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Office of Financial Aid 

P.O. Box 129 

Decatur, MS 39327 

 

Dear Student, 

 

East Central Community College participates in the William D. Ford Direct Loan Program.  This program 

offers 3 types of federal student loans.  The three loan types for which you could have eligibility include 

the following: 

1. Direct Subsidized Loan- This loan is based on financial need and is determined by using the 

Dept. of Education’s formula.  A loan is considered subsidized when the government pays the 

interest, at the rate of 5.05%, when you are enrolled in school at least half time or during 

authorized deferment periods. 

 On July 6, 2012, the Moving Ahead for Progress in the 21st Century Act (MAP-

21) was enacted.  MAP-21 added a new provision to the Direct Loan statutory 

requirements that limits a first-time borrower-s eligibility for Direct Subsidized 

Loans to a period not to exceed 150 percent of the length of the borrower’s 

educational program.  Only first-time borrowers on or after July 1, 2013 are 

subject to the new provision. 
2. Direct Unsubsidized Loan- This loan is not based on financial need and is not subsidized by the 

federal government.  You would be responsible for the interest at a fixed rate of 5.05%.  This 

interest can be paid or capitalized while you are in school.  Capitalizing the interest increases the 

amount of debt and thought should be given when making decisions whether to pay the interest as 

it accrues or to capitalize that interest. 

3. Direct Plus (Dependent students only)- This loan is borrowed under the parents name and is a 

debt that would be incurred by the parent.  This loan would have a fixed rate of 7.6%. 

                         

 STEPS TO PROCESSING YOUR STUDENT LOAN REQUEST: 

 

 Go to https://studentloans.gov to complete steps 1 and 2.  Click on the green box that 

reads “Sign In” and create an account before continuing to the steps below.  (Note: You 

will need your FSA I.D. in order to sign in.) 
 

o Step 1: Entrance Counseling 

o Step 2: Master Promissory Note –may be used up to 10 years 

An MPN must be completed and received by your lender before loan funds can be 

electronically sent to the school.  Once a student signs the MPN, the student has 

made a binding agreement that indicates the student’s commitment to repay their 

student loans.  

 Go to www.nslds.ed.gov to complete step 3. 
 

o Step 3: Review your loan history through National Student Loan Data System 

by using your FSA I.D. to sign in (Financial Aid Review).  Loan history must be 

PRINTED off and STAPLED to loan request form (Step 4).  NOTE:  If you’ve 

never had a loan before, you will see a statement that says: “Your identifiers 

were not found in the NSLDS.” If so, please “right click” and print the screen. 
 

o Step 4: Student Loan Request Form - required for student to be considered for 

a student loan 

 

https://studentloans.gov/
http://www.nslds.ed.gov/
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Annual Loan Limit 

Dependent Freshman Sophomore 

Direct Subsidized $3,500 $4,500 

Direct Unsubsidized $2,000 $2,000 

Total $5,500 $6,500 

   

Independent Freshman Sophomore 

Direct Subsidized $3,500 $4,500 

Direct Unsubsidized $6,000 $6,000 

Total $9,500 $10,500 

NOTE: To be considered a Sophomore, you must have earned 30 college credits in your current 

degree program.  

 

Once these loan steps are completed, ECCC will determine your eligibility and if eligible, 

process your student loan.  The maximum amount that a student may borrow is the ECCC cost of 

attendance as determined by the Financial Aid Office minus any other (scholarships, grants, etc). 

The cost of attendance will be adjusted based on enrollment. You will receive an award letter 

from ECCC stating the amount of your student loan funds for the semester(s) requested.  The 

award letter will only need to be returned if you are declining the amounts that are listed on the 

award letter.   

 

***Please remember that you must be enrolled in and in attendance in at least 6 credit 

hours in order to be eligible to receive a student loan.   
 

Disbursement of Loan Money-When federal student loan funds have been disbursed to the 

college, the student will receive an e-mail notification from the student loan officer.  All 

correspondence regarding the disbursement of the federal student loan will be sent to the 

student’s email address as reported on the requested loan form.  Please allow ECCC at least 14 

days from the date of disbursement to process those funds.  Once the loan funds are processed 

and your account is paid, any refund for which you are eligible will be mailed to your legal 

permanent home address as listed in Admissions; therefore, you should update your address in 

with Admissions if your address has changed.   

 

 

Loans are borrowed funds that must be paid back.  The student loan will enter into repayment 

6 months after the student graduates, withdraws, or drops below six (6) hours.  Borrowers 

who have difficulty making loan payments should contact the lender as soon as possible to see 

which options are available to them.  Some of the options borrowers can take advantage of to 

avoid a default are: alternative repayment plans to lower monthly payments, loan forgiveness and 

discharge programs that cancel loan obligations, and deferments and forbearances to temporarily 

suspend monthly payments.   

Failure to repay your student loan will result in a default.  A default generally occurs on a federal 

student loan when a borrower does not make a payment for 270 days.  During the delinquency 

period, the lender will make repeated efforts to locate and contact the borrower about repayment.  

If the lender is unsuccessful, steps will be taken to place the loan in default.  Borrowers should 

avoid default at all costs because, unlike consumer loans, student loans can’t be discharged 

through bankruptcy and will stay with the borrowers for the rest of their lives.  A borrower with 

a defaulted loan faces these consequences: 
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 Payment of entire loan balance (principal and interest) becomes due immediately 

 Garnished wages and federal and/or state tax refunds 

 Withheld Social Security retirement benefits and disability benefits 

 Additional charges, late fees, and collection costs 

 Lawsuits 

 Ineligibility for additional student aid 

 Damaged credit rating and lower credit score (which could prevent obtaining a mortgage, 

buying a car, or borrowing other consumer loans in the future) 

 Loss of eligibility for a loan deferment (such as for in-school, unemployment, etc.)     
 

Listed below is an estimated payment chart.  

 
 

1*The estimated payments were calculated using a fixed interest rate of 6.80%. 2*This repayment plan is available only to borrowers who have 

an outstanding balance on Direct Loan Program loans that exceeds $30,000, and who had no outstanding balance on a Direct Loan Program loan 

as of October 7, 1998 or on the date they obtained a Direct Loan Program loan on or after October 7, 1998. 3*These amounts are fixed, rounded 
to the nearest dollar, and calculated based on a 25-year repayment term. 4*This is your beginning payment, which may increase during your 10-

year repayment term. 5*Assumes a 5% annual income growth (Census Bureau).6*The payments were calculated using the formula requirements 

in effect during 2006.7*HOH is Head of Household; assumes a family size of two. 
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2018-2019 Loan Request 

 
Name  ID  

Address  Social Security #  

City  Phone #  

State  Email  

Zip    

 

Indicate Attending Semesters (Please check one of the following) 

  

  

 

 

I plan to be enrolled in ___________________ hours each semester. 

Loan amount will be based on enrollment. 

 

 

Requested Loan Dollar Amount (the word “MAXIMUM” is not acceptable)   

 

 
Eligible loan amounts are based on additional aid received therefore eligible loan amounts are subject to 

change.  The requested loan amount will be divided between Fall & Spring.  Upon receipt of the loan 

funds, you must be actively enrolled in at least 6 hours. Base amount will be Subsidized, Unsubsidized 

or a combination of both. 

                                                                                                                   
                                                                                                                   Please Return Form To:                                                                                                                                                                       

      ECCC Financial Aid   

      P.O. Box 129 

      Decatur, MS 39327 

      Phone: (601) 635-6380 

 

 

 

 
 

 

I authorize East Central Community College to process my Federal Direct Loan Request.  I understand that 

if I drop below six (6) credit hours then it will result in the cancellation of my student loan.  I also understand 

that my Federal Direct Loan constitutes a debt that will enter repayment upon the expiration of my grace 

period, six months after I graduate, withdraw, or drop below six (6) hours.   

 

 

Student Signature:______________________________________ Date:__________________                                                                                                                                

        Fall 2018/Spring 2019         Fall 2018 only         Spring 2019 only 

Ombudsman Disclosure 

If I have contacted my school, lender and guarantor regarding a 

dispute on my loan(s) and the dispute has not been resolved, I may 

contact the Department of Education’s Student Loan Ombudsman’s 

Office.  An ombudsman is available as a neutral party to work with 

you and all agencies involved and assist in resolving disputes.  The 

Ombudsman may be contacted at:  U.S. Department of Education, 

FSA Ombudsman, 830 First Street, N.E., Mail Stop 5144, Washington, 

DC  20202-5144 or telephone (877)557-2575. 

 

   

 

  


